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Founded itt 1978 

BROUSSARD & COM PANy 
(3,3~TIFI El) I'UBIAC A CCO UNTANTS, L.L.C. 

INDEPENDENT AUDITOR'S REPORT 

Board of Conunissioners 
W aterworks District 4 of W ard 4 
of Calcasieu Parish, Louisiana 
W estlake, Louisiana 

W e have audited the general purpose financial statements of W aterworks District 4 of W ard 4 of Calcasieu 
Parish, Louisiana, a component unit of the Calcasieu Parish Police Jury, as of and for the years ended  April 
30, 2000 and 1999, as listed  in the table of contents. These general purpose financial statements are the 
responsibility of the District's manageme nt. Our responsibility is to express an opinion on these general 
purpose financial statements based on our audits. 

W e conducted  our audits in accordance with generally accepted  auditing standa rds and Government 
Auditing Standards, issued  by the Comptroller General of the United  States. Those standa rds require that 
we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial 
statements are free of ma terial m isstatement. A n audit includes exam ining, on a tes t basis, evidence 
supporting the amounts and disclosures in the general purpose financial statements. An audit also includes, 
assessing the accounting principles used  and significant estimates made by ma nageme nt, as well as 
evaluating the overall general purpose financial statement presentation. W e believe that our audits provide a 
reasonable basis for our opinion. 

In our opinion, the general purpose financial stateme nts referred  to in the first paragraph pres ent fairly, in all 
material res pects, the financial position of W aterworks District 4 of W ard 4 of Calcasieu Parish, Louisiana, 
as of April 30, 2000 and 1999, and the res ults of its operations and its cash flows for the years then ended in 
conformity with generally accepted  accounting principles. 

In accordance with Government Auditing Standards, we have also issued a report dated  June 13, 2000, on 
our consideration of W aterworks District 4 of W ard 4 of Calcasieu Parish, Louisiana's internal control and 
compliance with laws and regulations. 

Lake Charles, Louisiana 
June 13, 2000 
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W ATERW ORKS DISTRICT 4 OF W ARD 4 OF CALCASIEU PARISH , LOUISIANA 
W estlake, Louisiana 
Balance Sheets 
A pril 30, 

ASSETS 

CURRENT ASSETS 
Cash and cash equivalents 
Accounts receivable, net of 
allowance for doubtful accounts of $0 for 2000 & 1999 

Accrued interest receivable 
Prepaid insurance 

Total Curre nt Assets 

RESTRICTED ASSETS 
Certificates of deposit-bond indenture 
Certificates of depo sit-m eter depo sits 
Cash - m eter depo sits 

Total Restricted  Assets 

PROPERTY, PLANT , AND EQUIPM ENT 

Furniture, fixtures, and eq uipment 
Trucks 
W ater wells 
W ater tank 
Distribution system 
Flouridation system 
Plant and buildings 
Construction in progress 

Accum ulated  depreciation 

Land 

Net Property. Plant, and Equipm ent 

TOTAL ASSETS 

47,735 $ 

36,003 
3,977 
1,476 

89,191 

217.127 
57,425 
3,353 

27.244 

28,008 
2,785 

58,037 

209,463 
58,600 

277,905 268.063 

26,187 
32,112 
206,931 
277,972 
784,931 
24,214 
289,013 

1,641,360 
(803,318) 

838,042 
8,857 

26,187 
32,112 
194,837 
277,972 
759.751 
24,214 
247.218 
30,020 

1,592.311 
(748.247) 

844,064 
8.857 

846,899 852,921 

$ 1,213,995 $ 1,179,021 

The accom panying notes are an integral part of the finan cial statem ents 2 



W ATERW ORKS DISTRICT 4 OF W ARD 4 OF CALCASIEU PARISH, LOUISIANA 
W estlake, Louisiana 
Balance Sheets 
April 30, 

LIABILITIES AND RETAINED EARNINGS 

CURRE NT LIAIIII,ITIES 
Accounts payable 
Payroll taxes payable 
Accrued com pensation 

Total Current Liabilities 

CURRENT  LIA BILITIES - PAYABLE FROM  
RESTRICTED ASSETS 
Accru ed interest payable 
Bonds payable 
M eter deposits payable 

Total Current Liabilities - 
Payable from Restricted  Assets 

LONG-TERM  LIABILITIES  
Bonds payable 
Less current m aturity 

Total Long-Term Liabilities 

TOTA L LIABILITIES 

RETAINED EARNINGS 
Rese rved pe r revenue bond indenture 
Unreserved -undesignated 

Total Retained Earnings 

TOTAL LIABILITIES  AND RETAINED EA RNINGS 

16,318 $ 
2,042 
7,897 

2,094 
2,589 
3,455 

26,257 8,138 

16,217 
119,616 
60,778 

13,547 
133,198 
58,600 

196,611 205,345 

699,617 
(119,616) 

748.198 
(133,198) 

580,001 615,000 

802,869 828,483 

81,294 
329,832 

62,718 
287,820 

411,126 350,538 

$ 1,213,995 $ 1,179,021 

The accompanying notes are an integral part of the financial statements. 



W ATERW O RKS DISTRICT 4 OF W ARD 4 OF' CALCASIEU PARISH, LOUISIANA 
W estlake, Louisiana 

Statem ents of Revenue, Expenses, and Changes in Reta ined Earnings 
For the Years Ended April 30, 

OPERATING REVENUES 
W ater sales 
M eter tap revenue 
Service charges 
Late charges/delinquet fees 

Total Operating Revenues 

O PERATING EXPENSES 
Salary - superintendent 
Salary-office 
Transm ission labor 
Contract labor 
Insurance 
Payroll taxes 
Retirement benefits 
Office supplies and postage 
M eeting expense 
Telephone 
Utilities 
Billing and meter reading 
Truck expe nse 
M aintenance and repairs 
Chemicals and supplies 
Depreciation 
Legal and professional 
Equipment rental 
Interest expe nse 
M iscellaneous 
Bad debt expe nse 
Litigation se ttlem ent 

Total Ope rating Expe nses 

INCOM E (LOSS) FROM OPERA TIONS 

NON-OPERATING REVENUES (EXPENSES) 
Interes t incom e 
M iscellaneo us income 

Total Non-Ope rating Revenue 
(Expe nses) 

NET INCOM E (LOSS) 

RETAINED EARNINGS - M AY 1 

2000 Percent 1999 Percent 

$ 342,659 
10,300 
2,212 
11,387 

93.5 
2.8 
0.6 
3.1 

$ 330,363 
10,200 
2,500 
11,606 

93.1 
2.9 
0.7 
3.3 

366,558 100.0 354,669 100.0 

48,373 
27,747 
24,070 
2,530 
24,205 
7,435 
4,519 
6,324 
4,620 
2,854 
18,599 
20,662 
5.378 
23,401 
6,892 
55,072 
8,926 
7,760 
44,088 
1,571 
669 

345,695 

20,863 

12,108 
27,617 

13.2 
7.6 
6.6 
0.7 
6.6 
2.0 
1.2 
1.7 
1.3 
0.8 
5.1 
5.6 
1.5 
6.4 
1.9 
15.0 
2.4 
2.1 
12.0 
0.4 
0.2 

69,326 
25,482 
24,317 
4,055 
24,663 
9,354 
6,689 
5,894 
5,160 
3,2.58 
17,761 
19.346 
4,186 
19,530 
3,506 
54,544 
9,135 
9,273 
43,046 

652 
941 

31,000 

94.3 391,118 

5.7 (36,449) 

3.3 
7.5 

14,069 
21,474 

19.5 
7.2 
6.9 
1.1 
7.0 
2.6 
1.9 
1.7 
1.5 
0.9 
5.0 
5.5 
1.2 
5.5 
1.0 
15.4 
2.6 
2.6 
12.1 
0.2 
0.3 
8.7 

110.3 

(10.3) 

4.0 
6.1 

39,725 10.8 35,543 10.0 

60,588 

350,538 

16.5 (906) 

351,444 

RETAINED EARNINGS - APRIL 30 $ 411,126 $ 350,538 

The accompanying notes are an  integral part of the financial statements. 

(0.3) 

4 



W ATERW ORKS DISTRICT 4 OF W ARD 4 OF CALCASIEU PARISH, LOUISIANA 
W estlake, Louisiana 

Statem ents of Cash Flows 
For the Years Ended April 30, 

CASH FLOW S FROM  OPERATING ACTIVITIES 
Operating income (loss) 
Adjustments to reconcile net operating 
income to net cash provided by 
ope rating activities: 
Deprec iation 
(Increase) decrease in receivables 
(Increase) decrease in prepaid expe nses 
Increase (dec rease) in accounts payable 
Increase (dec rease) in payroll taxes 
Increase (dec rease) in accrued  interest payable 
Increase (decrease) in accrued  compensation 
Increa se in restricted  refundable meter deposits 

Total adjustments 

Net Cash Provided (Used ) by Operating 
Activities 

CASH FLOW S FROM  INVES TING ACTIVITIES  
Transfer from (to) resUicted  assets 
Other/m iscellaneous income 
Interest earned  

Net Cash Pro videxl (Used) in Investing Activities 

CASH FLOW S FROM  CAPITAL AND RELATED 
FINANCING ACTIVITIES  
Acquisition of fixed  assets 
Principal bond payments 

Net Cash (Used) in Capital and Related  
Financing Activities 

NET INCREASE (DECREASE) IN CASH 
AND CASIt EQUIVALENTS 

CASH AND CASH EQUIVALENTS (UNRESTRICTED) 
AT BEG INNING O F YEAR 

CASH AND CASH EQUIVALENTS (UNRESTRICTED) 
AT END OF YEAR 

$ 

55,072 

(9,186) 
(1,476) 
14,224 

(547) 
2,670 
4,442 

88,240 

(9,842) 
27,615 

29,881 

(49,048) 
(48..,58_ !L1) 

(97,629) 

20,492 

54,544 
5,084 
736 

(7,914) 
725 

(1,068) 
(1,483) 
2,032 
52,656 

30,870 
21,474 
14,069 

66,413 

(35,875) 
(45,961) 

27,243 26,459 

$ 47,735 

The accompanying notes are an integral part of the financial statements. 

$ 27,243 

5 



W ATERW O RKS DISTRICT 4 OF W ARD 4 OF CALCASIEU PARI SH , LOUISIANA 
W estlake, Louisiana 

Notes to Financial Statements 
April 30, 2000 am! 1999 

W aterworks District 4 of W ard 4 of Calcasieu Parish, Louisiana, was created by ordinance 
of the Calcasieu Parish Police Jury in 1971. The District is governed by a board of five 
members who are appointed by the Calcasieu Parish Police Jury. 

The accounting and reporting policies of the District conform to generally accepted 
accounting principles as applicable to governments. Such accounting and reporting 
procedures also conform to the requirements of Louisiana Revised  Statutes 24:517 and to 
the guides set forth in the Louisiana M unicipal Audit and Accounting Guide_ , and to the 
industry audit guide, 

As more fully described in paragraph one above, the W aterworks District 4 of W ard 4 of 
Calcasieu Parish, Lo uisiana, is governed by a board appointed  by tile Calcasieu Parish 
Police Jury . 

Governme ntal Accounting Standards Board (GASB) Statement No. 14 established criteria 
for determining which component units should be considered part of the Calcasieu Parish 
Police Jury  for financial reporting purposes. The basic criterion for including a potential 
component unit within the reporting entity is financial accountability. The GASB has set 
forth criteria to be considered  in determi ning financial accountability. This criteria 
includes: 

2. 

3. 

Appointing a voting majority of an organization's governing body, and: 
a. The ability of the police jury to impose its will on that organization 

and/or; 
b. The potential for the organization to provide specific financial benefits 

to or impose specific financial burdens on the police jury. 
Organizations for which the police jury does not appoint a voting majority, 
but are fiscally dependent on the police jury. 
Organiza tions for which the reporting entity financial stateme nts would be  
m isleading if data of the organiza tion is not included  because of the nature 
or significance of the relationship. 

Continued 
6 



W ATERW O RKS DISTRICT 4 OF W ARD 4 OF CALCASIEU PARISH, LOUISIANA 
W estlake, Louisiana 

Notes to Financial Statements (Continued) 
April 30, 2000 and 1999 

Because the police jury appoints a voting majority of the District's board members, the 
Distfct was determined to be a component unit of the Calcasieu Parish Police Jury

, the 
financial reporting entity. The accompanying financial statements present information only 

on the funds ma intained by the District and do not present information on the police jury, 
the general government services provided by the police jury, or the other governme ntal 
units that comprise the financial reporting entity. 

Fund ,~ counting 

The accounts of the District are organized  on the basis of a proprietary fu nd, which is 
considered a separate accounting entity or enterprise fund. Enterprise funds are used to 
account for operations: (a) that are financed  and operated  in a manner similar to private 
business enterprises - where the intent of the governing body is that the costs (expe nses, 
including deprec iation) of providing goods or services to the general public on a continuing 
basis be financed  or rec overed  primarily through user charges; oi' (b) where the governing 
body has dec ided  tha t pe riodic determination of revenues earn ed , expe nses incurred, and/or 
net income  is appropriate for capital ma intenance, public policy, manageme nt control, 
accountability, or other purp oses. 

.B _asis of Accounting 

The D istrict uses the accrual basis of accounting. The revenues  are recognized when they 
are earned , and expenses are recognized  when incurred . 

ronertv. Plant. Eouinment. and Con~lrnc~llcm in Pror, res~ 

The proprietary fund is accounted for on a cost of services or capital ma intenance 

measureme nt focus, and all assets and liabilities (whether current or non-current) assoc iated 
with its activity are included in the balance sheet. 

Deprec iation of all exhaustible property, plant and equipme nt is charged  as an expense 
against the operations. Depreciation has been provided  over the es tima ted  useful lives 
using the straight line me thod. The estima ted  useful lives  are as follows: 

Furniture and fixtures 
Trucks 
W ater wells 
W ater tank 
Distribution system 
Plant and buildings 

5 - 10 yea rs 
5 yea rs 

10 - 50 yea rs 
10 - 50 yea rs 
10 - 50 yea rs 
20 - 40 yea rs 

Tbe  property, plant, and eq uipment is stated  at historical cost. Depreciation amounted  to 
$55,072 and $54,544 for the yea rs ended April 30, 2000 and 1999, res pectively. 

Continued 
7 



W ATERW ORKS DISTRICT 4 OF W ARD 4 OF CALCASIEU PARISH , LOUISIANA 
W estlake, Louisiana 

Notes to Fina ncial Statements (Continued) 
April 30, 2000 and 1999 

Note 2 - 

Tile District considers all unrestricted short-term investments with an original maturity of 
three months or less to be cash equivalents. 

Use of Estima tes 

Tile preparation of financial statements in conformity with generally accepted accounting 
principles requires ma nagement to make es timates  and assurnptions that affect certain 
reported amounts and disclosures. Accordingly, actual results could differ from those 
estimates. 

Proprietary funds are reported in accordance with GASB Statement No. 20 "Accounting 
and Financial Reporting for Proprietary Funds and Other Governm ental Entities That Use 
Proprietary  Funds." This standard requires that all applicable Financial Accounting 
Standards Board ("FASB") Statements and Interpretations, Accounting Principles Board 
Opinions and Accounting Research Bulletins issued on or before November 30. 1989 be  
applied  to proprietary  activities unles s they conflict with or contradict GASB 
pronouncements. Governments are given the option whether or not to apply all FASB 
Sta teme nts and Interp retations issued  after November 30, 1989, except for those that 
conflict with or contradict GASB pronounceme nts. The District has elected  not to 
impleme nt FASB Statements and Interp retations issued  after Novembe r 30, 1989, unles s 
they are adopted  by GASB. 

W aterworks District 4 of W ard 4 of Calcasieu Parish, Louisiana, issued $1,000,000 of 
Revelme Bonds tha t were purchased  by the Departme nt of Housing and Urban 
Development. The interest rate on the bonds is 5 5/8% . The annual req uireme nts to 
anaortize the bo nds outstanding as of April 30, 2000 and 1999 follows: 

_ . 
April 30, 2000 
Year Ending 
April 30, 
2001 
2002 
2003 
2004 
2005 

Therea fter 

Principal 
$ 119,616 

40,000 
45,000 
45,000 
50,000 
400.00O 

In.res t 
$ 34,875 

32,625 
30,375 
27,844 
25,313 
101,252 

$_  
252.28_4. 

Totals 
$ 154,491 

72,625 
75,375 
72,844 
75.313 
501,252 

$ 951.900 

Continued 
8 



W ATERW O RKS DISTRICT 4 OF W ARD 4 OF CALCASIEU PARISH, LOUISIANA 
W estlake, Louisiana 

Notes to Financial Statements (Continued) 
April 30, 2000 and 1999 

Note 2- 

Note 3 - 

Principal 
$ 133,198 

40,000 
40,000 
45,000 
45,000 

445~  
$ 74~.198 

Interest 

$ 38,518 
34,875 
32,625 
30,375 
27,844 
126.56_0 

Totals 
$ 171,716 

74,875 
72,625 
75,375 
72,844 
571,560 

$~  

There were principal reductions of $48,581 and $45,961 on the outstanding bonds for the 
years ended April 30, 2000 and 1999, respectively. Principal payments maturing since 
December 31, 1976 are included  in current liabilities, as well as the current installment due. 
Delinquent principal payable is $79,616 and $93,198 for the years ended  April 30, 2000 
and 1999, respectively. The bond holder, the Department of Housing and Urban 
Developme nt, is aware of the delinqoency and regularly monitors the progress ma de by the 
District in attempting to pay the delinquent principal. No other action has been taken 
regarding the delinquent principal. 

The Borrower covenants and agrees that as soon as any portion of the project becomes 
revenue producing, all income  derived from its operation or ownership shall be deposited to 
the credit of a special fund to be known as the "W ater System Revenue Fund", to be kept 
separate and apart from all other funds. Such fund shall be ma intained  so long as any of the 
bonds are outstanding, in a bank which is a me mber of the Fed eral Deposit Insurance 
Corporation, and shall be expended and used  only in the ma nner and order specified  be low, 
all as permitted  and defined  by applicable statutes: 

1. 
2. 

3. 

4. 

5 

Current expe nses of the system . 
Payments into the "Revenue Bond and Interes t Sinking Fund" to cover the 
bond's current maturity of principal and interest. 
Payments into the "Revenue Bond Reserve Fund" until such time  as the 
funds shall equal $65,401. 
Payme nts to the "Replaceme nt and Extension Fund" until the balance 
amounts to $16,350. The purpose of the fund is to cover the costs of 
unusual or extraordinary ma intenance, repairs, replacements, and 
extensions. 

Subject to the foregoing, which are cumulative, any balance in the "Water 
System Revenue Fund" ma y be used  for the purpose of acquiring for 
cancellation the outstanding Revenue Bonds. 

Continued 
9 



W ATERW O RKS DISTRICT 4 O F W ARD 4 OF CALCASIEU PARI SH, LOUISIANA 
W estlake, Louisiana 

Notes to Fina ncial Statements (Continued) 
April 30, 2000 and 1999 

Note 4 . 

Note 5 - 

N ote 6 - 

Note 7- 

M embers of the Board of Commissioners are currently paid a $60 per diem allowance for 
attending board meetings. The total expenses for meetings during the current year and the 
prior yea r are as follows: 

M ember 
Richard A. Hebert 
A.G. Schwarzer 
Joey Glass 
W an'en Hicks 
J.W . Foster 

April 30, 2000 

Expense 
$ 960 

840 
900 
9O0 

1 020 
$-..a&~  

_ __  April 30, 1999 
Total 
Number 
M eetings Expense 

17 $ 1,020 
17 1,020 
17 1,020 
17 1,020 
18 1,080 

$ 5.1~  

The District's liability for accumulated unpaid vacation and compensation as of April 30, 
2000 and 1999, totaling $7,897 and $3,455, res pectively, has been accrued  at prevailing 
wage rates. 

The District implemented a Simplified Employee Pension Plan (SEPP) for its emp loyees 
during the yea r ended  April 30, 1987. The District currently contributes 6% of the salary of 
qualifying full-tim e employees to this plan. The contribution for years 2000 and 1999 was 
$4,519 and $6,689, respectively. 

At April 30, 2000, the District had cash, cash equivalents, and certificates of deposit (book 
balances) totaling $325,640. 

These deposits are stated  at cost, which approximates ma rket. Under state law, thes e 
deposits (or the resulting bank balances) must be sec ured  by fed eral deposit insurance or 
the pled ge of sec urities owned  by the fiscal agent bank. The market value of the pled ged  
sec urities plus the fed eral deposit insurance must at all times equal the amount on deposit 
with the fiscal agent. These sec urities are held in the name of the pled ging agent bank in a 
holding or custodial bank that is mutually acceptable to both parties. At April 30, 2000, the 
District had $328,799 in deposits (collec ted  bank balances). These deposits are secured  
from risk by $157,395 of fed eral deposit insurance and $305,928 of pled ged securities held 
by the custod ial bank in the name of the fiscal agent bank (GASB Category 3). 

Continued 
10 



W ATERW ORKS DISTRICT 4 OF W ARD 4 O F CALCASIEU PARISH, LOUISIANA 
W estlake, Louisiana 

Notes to Financial Statements (Continued) 
April 30, 2000 and 1999 

Note 7 - 

Even though the pledged securities are considered uncollateralized (Category 3) under 
the provisions of GASB Statement 3, Louisiana Revised  Statute 39:1229 imposes a 
statutory requirement on the custodial bank to advertise and sell the pled ged sec urities  
within 10 days of being notified  by the District that the fiscal agent has failed  to pay 
deposited  funds upon demand. 

Note 9. 

Res tricted assets include monies set aside by the Board for bond indenture req uireme nts 
and refundable me ter deposits. 

The composition of restricted  cash and certificates of deposit is set forth below: 

Cash 
Certificates of Deposit 

2O00 
$ 3,353 

274,552 
$ 277~ 2~ . 

1999 
$ 21,389 

246,674 
$~ 268.063 

Cash paid for interest for fiscal years ended April 30, 2000 and 1999 was $41,418 and 
$44,114 res pectively. 

Certain prior year am ounts have been rec lassified  to conform with current yea r 
presentation. Such reclassifications had no effec t on previously reported net income  and 
retained  earnings. 

11 
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BROUSSARD & COM PANY 
('EIO 'I FI H ) PI.JBIA C A ('CO UNTANTS, 1,1 ,.C. 

INDEPENDENT AUDITOR'S REPORT ON COM PLIANCE 
AND ON INTERNAL CONTROL OVER FINAN CIAL  REPORTIN G 

BASED ON AN  AUDIT OF FIN AN CIAL STATEM ENT S PERFORM ED 
IN ACCORDAN CE W ITH GOVERNM ENT AUDITING STANDARDS 

Board of Comm issioners 
W aterworks District 4 of W ard 4 
of Calcasieu Parish, Louisiana 
W estlake, Louisiana 

W e have audited the general purpose financial statements of the W aterworks District 4 of W ard 4 of 
Calcasieu Parish, Louisiana, as of and for the year ended April 30, 2000, and have issued our report thereon 
dated June 13, 2000. W e conducted  our audit in accordance with generally accepted auditing standards and 
the standards applicable to financial audits contained in Government Auditing Standards, issued  by the 
Comptroller General of the United  States. 

Compliance 

As part of obtaining rea sonable assurance about whether W aterworks District 4 of W ard 4 of Calea sieu 
Parish, Louisiana's general purpose financial statements are free of material misstatement, we performed 
tests of its compliance with certain provisions of laws, regulations, contracts, and grants, noncompliance 
with which could have a direct and ma terial effect on the determ ination of financial statement amounts. 

However, providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, we do not express such an opinion. The results of our tests disclosed  no instances of 
noncompliance that are required  to be reported  under Govern ment Auditing Standards. 

nternal Control Over Financial Reoortin~ 

In planning and perform ing our audit, we considered W aterworks District 4 of W ard 4 of Calcasieu Parish, 
Louisiana's intenm l control over financial reporting in order to determine our auditing proced ures for the 
purpose of expressing our opinion on the general purpose financial statements and not to provide assurance 
on the internal control over financial reporting. However, we noted  certain ma tlers involving the internal 
control over financial reporting and its operation that we consider to be  reportable conditions. Reportable 
conditions involve matters com ing to our attention relating to significant deficiencies in the design or 

operation of the internal control over financial reporting that, in our judgment, could adversely affect 
W aterworks District 4 of W ard 4 of Calcasieu Parish, Louisiana's ability to record, proc ess, summarize, and 
report financial data consistent with the assertions of manageme nt in the general purpose financial 
stateme nts. Reportable conditions are described in the accompanying schedule of findings and questioned  
costs as item B-I. 
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Board of Commissioners 
W aterworks District 4 of W ard 4 
of Calcasieu Parish, Louisiana 

A material weakness is a condition in which the design or operation of one or more of the internal control 
components does not reduce to a relatively low level the risk that misstatements in amounts that would be 
ma terial in relation to the general purpose financial statements be ing audited  ma y occur and not be detected  
within a time ly period by employees in the normal course of pe rforming their assigned functions. Our 
consideration of the internal control over financial reporting would not nec es sarily disclose all matters in the 
intern al control that might be reportable conditions and, accordingly, would not nec essarily disclose all 
reportable conditions that are also considered  to be  ma terial weaknes ses. However, we be lieve the 
reportable condition des cribed is not a ma terial wea kness. 

This report is intended  for the information of the ma nagement of W aterworks District 4 of W ard 4 of 
Calcasieu Parish, Louisiana. However, this report is a ma tter of public record and its distribution is not 
limi ted. 

Lake Cha rles, Louisiana 
June 13, 2000 
/dkb 



W ATERW ORKS DISTRICT 4 OF W ARD 4 OF CALCASIEU PARISH, LOUISIANA 
W estlake, Louisiana 

Schedule of Findings and Questioned Costs 
For the Year Ended April 30, 2000 

A. Surmm ry of Independent Auditor's Results: 

1. Unqualified opinion on general purpose financial statements 

2. Reportable conditions in internal control - Refer to B-1 

3. No instances of noncompliance noted . 

B. GAGAS Findings: 

1. A proper segregation of duties  is not feasible due to the small number of people involved in the 
District's day-to-day operations. M anagement has considered this wea kness and determined that it 
would not be cost effective to employ sufficient pe rsonnel to obtain adequate segregation of duties . 
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W ATERW ORKS DISTRICT 4 O F W ARD 4 OF CALCASIEU PARI SH , LOUISIANA 
W estlake, Louisiana 

Sum m ary of Prior Year Findings 
For the Yea r Ended April 30, 2000 

The following findings were mentioned in the April 30, 1999 audit and are me ntioned again in the current 

year. 

Due to the small number of people involved in the day-to-day operations of the District (refer to the 
"Internal Control and Compliance Report"), blank checks are routinely signed in advance and ma intained in 
a locked  safe until needed . Although the chec ks require additional sign atures of the plant or office 
ma nagers, it was rec ommended that all bank stateme nts be opened  and reviewed  by board membe rs prior to 
prope r routing through the office. 

The District is currently working with its loc al financial institution to develop proc ed ures  for ha ndling auto 
bank drafts for as many vendors as possible. Bank  stateme nts are direc tly proc essed  by the office ma nager 

15 



F?~unded in 1978 

June 13. 2000 

THE B ROUSSARD G ROUP 
Broussard & Com pany, APC 
Certified Public Accountants 
Financial Consultants 

Board of Commissioners 
W aterworks District 4 of W ard 4 
of Calca sieu Parish, Louisiana 
W estlake, Louisiana 

Gentlemen 

Broussard & Com pany, LLC 
Health Care Provider Consultants -i,k'L 

t  

!71 
c~ 

In planning and performing our audit of the financial statements of W aterworks District 4 of W ard 4 
of Calca sieu Parish, Lo uisiana, for the year ended April 30, 2000, we considered  the intern al control 
structure to detelxnine our auditing procedures for th e purpose of expressing an opinion on th e financial 
statements an d not to provide assurance on th e internal control structure. 

However, during our audit we became aware of some matters that may be opportunities for improving 
operating efficien cy. The memorandum th at accompanies th is letter summaiizes our comm ents and 
suggestions regarding those matters. Th is letter does not affect our report dated June 13, 2000, on the 
financial statements of W aterworks District 4 of W ard 4 of Calca sieu Parish, Lo uisiana. 

W e have already discussed many of these comments and suggestions with various personnel, and we will be 
pleased to discuss them in further detail at your co nveaien ce, if necessary. 

Lake Charles, Lo uisiana 
June 13, 2000 
/dkb 

SULPHUR OFFICE 
704 First Avenue 

Sulphur, Louisiana 70663 
Phone: [.~ J,q) 527-OOlO Fa~: (f~ J~) 527-OOI4 

LAKE CHARLES OFFICE 
1 Lakeshore Drive, Suites 110 & 120 
Lake Charles. Louisiana 70629 



PKE-SLGNED CHECKS 

M EM O RAN DU M  

As an additional safeguard over the cash disbursements cycle, we suggest a member of the; 
District's board open all bank statements and review canceled checks for required signatures on a 

m onthly basis. 


